STATE OF THE INSURANCE UNION 2021 & COVID IMPACT
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NUCLEAR VERDICTS

Are nuclear verdicts out of control? Nyclear Verdicts Continue to Push Commercial
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‘Powerful Predictiveness’ May Be Key to
Reversing Commercial Auto Losses
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These auto accidents led to major verdicts and
settlements

By Heather A. Turner May 28, 2020 at 12:00 AM

In a March PropertyCasualty360 article, Claims magazine Editor-in-Chief Patti Harman wrote
that "the rise of social inflation in the insurance industry or nuclear verdicts, as they are
known in the legal industry, is creating a chilling effect for insurers.” The trend has picked up
steam over the past decade since the introduction of the ‘reptile theory,’ with jury verdicts
against insurers increasingly surpassing the $10 million mark.
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MARKETS
‘Nuclear’ Verdicts Have Insurers
Running From Trucks

Zurich Insurance, AIG dropped coverage of most for-hire fleets earlier this
year

Traffic moved past the scene of a June 2014 accident on the New Jersey Turnpike
involving a Wal-Mart Stores truck, in which one person was killed and several, including
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Cell phone documented training
Cell phone hardware in trucks
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If phones supplied by company,
utilize app to prevent texting while driving

/ In-cab cameras with monthly audit of drivers _I I—
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Cost control claims well under primary limits
Position statements from defense counsel

Exposure controls
Eliminate contingent liability
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Brokerage created
Financials separated

Former subhaulers procure MTC, insurance, etc.
Insurance programs not aligned with entity structure
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Covid-19
Impact
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Audits

/ Employees reclassified
/ Employees paid via PPP, but did not work
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Eliminate Exposure

Investigate
Reporting Requirements
SB1159 - Reporting all cases to work comp
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ABG685 - Reporting all cases to state
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CONTACT

AMY SALDIVAR
DIRECTOR OF CLAIMS
404 Camino Del Rio
South #410, SD CA 92107
619-430-0877
amy@c3insurance.com

GABE ERLE
BROKER
404 Camino Del Rio
South #410, SD CA 92107
916-995-3629
gabe@c3insurance.com

LADY NGUYEN
CLIENT MANAGER
404 Camino Del Rio

South #410, SD CA 92107
619-929-9974
lady@c3insurance.com

JAMIE REID
BROKER
404 Camino Del Rio
South #410, SD CA 92107
619-708-4311
jamie@c3insurance.com
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TIM ROTH
CLIENT MANAGER
404 Camino Del Rio

South #410, SD CA 92107
619-233-8000
tim@c3insurance.com

JOSEPH FISCO
DIRECTOR RISK MANAGEMENT
9841 Irvine Center Drive, Suite
200. Irvine, CA
949-247-2200
joseph@c3insurance.com






